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India was in limelight among Global investors throughout
CY2023. It was one of the biggest recipients of Global liquidity.
$15bn was deployed by Global MFs into Indian equities (all into
dedicated funds). Until Sep’23, inflows were stronger into Midcap
funds, taking almost 40% of total India inflows. However, over
the past 3-months, all foreign MF inflows into India remain large
cap focused. In CY23- US, India & Japan have been biggest
recipient of foreign flows. Outflows were seen across Europe.
Barring India and US, foreign flows have already turned weak for
most countries in 2nd half of CY23.

Strong inflows into India dedicated funds continue over the past
3-weeks. This week, inflows of $270mn after $450mn & $524mn
in the previous 2 weeks, respectively. Again, almost all inflows
continue to move into Large cap funds. Most incremental flows
since Dec’23 into India have been from US domiciled funds.
Foreign flows into China have remained weak in CY2023 with big
redemptions beginning in the 2nd half. A big portion of this
liquidity has moved to India. In CY23, the NAV of India has risen
by 21% while China is down 16%.

Among Global sectors, largest inflows in CY23 have gone to IT
followed by Consumer Staples & Industrials. Energy and Utilities
saw net outflows. Financials & Consumer Discretionary flows
were inline average.

Strong recovery in Global Bond flows continue. This week’s inflow
of $14bn was largest since Apr’23. Strong recovery in Global
Corporate bond flows continued. High Yield bonds also
witnessing strong inflows since past 3-months. First time since
Dec’20 (post COVID panic), the high yield bond spread over US-
10 year has dropped below 4%. In past, this has been a sign of
risk-on trade globally for some time.

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF

India Flow Break-up in CY2023
Flows 
($mn) 

India Dedicated Flow 
Domicile (CY2023)

Flows 
($mn) 

Total India Flows 14,574 Total India Dedicated Flow 15,463 

Through Dedicated Funds 15,463 Japan 4,238 

Through Allocation Funds -888 USA 4,181 

Lux 2,915 

Total India Dedicated Flow 15,463 Ireland 2,523 

Through ETFs 6,662 Mauritius 573 

Through Long Only Funds 8,801 Korea (South) 323 

United Kingdom 290 

Total India Dedicated Flow 15,463 France 190 

In Largecap Funds 11,635 Hong Kong 111 

In Midcap Funds 3,256 Australia 50 

In Smallcap Funds 168 Thailand 27 

Foreign Flows in CY2023 (In $mn)

Country CY2023
1st Half 

CY23
2nd Half 

CY23

USA 29,239 -4,370 33,609 

India 14,575 6,941 7,634 

Japan 7,177 8,415 -1,238 

Hong Kong 5,661 4,518 1,143 

China 4,187 20,132 -15,945 

Brazil 1,774 1,957 -183 

Mexico 1,329 1,359 -30 

Sweden -1,515 -483 -1,032 

Taiwan -1,602 3,906 -5,509 

Italy -1,774 67 -1,841 

Netherlands -1,999 704 -2,703 

Switzerland -2,285 609 -2,894 

France -4,169 1,983 -6,152 

United Kingdom -4,369 1,467 -5,837 

Germany -4,991 45 -5,037 

India Flows (SEBI data) (In $mn)

CY FII Flows DII Flows

2009 17,469 5,427 

2010 29,143 -4,685 

2011 -793 5,917 

2012 23,874 -10,503 

2013 18,674 -12,329 

2014 16,005 -4,985 

2015 2,843 10,463 

2016 2,799 5,531 

2017 8,186 14,061 

2018 -4,933 15,793 

2019 14,247 6,000 

2020 23,155 -4,845 

2021 3,476 12,759 

2022 -15,806 34,812 

2023 21,381 22,322 
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China's Total Allocation in GEM Funds (ETF + Long-Only)
Oct'20 [40%]

Inspite of all negative 
China sentiments, 

allocation in GEM funds 
still holding Oct22 lows.
Now reached back to 

Oct'22 lows

Oct'22Jan'20

Allocation
accelerated from
17% to 40% over

6 years period

Mar'09 Oct14

China's allocation peaked
in Mar'09 at 17% & broke
the high only 5 years later

in Oct'14
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India's total allocation in GEM Funds (ETF + Long-Only)

Sep'15

Feb'00 Dec'03

Nov'98 Jul'06

Aug'13 Mar'20

India's allocation in GEM 
funds peaked at 16.9% in

Oct'22. Back to highs

Oct'22 
[16.9%]

Oct'10

Oct'21

India's allocation in GEM ranged between 
5% to 10% from 1997 to 2012

India's allocation in GEM ranged between 
9% to 13% from 2013 to 2021

Jan'23

India’s allocation in GEM funds reach back to Oct’22 highs. Similarly, China’s allocation drop to Oct’22 lows

Source: EPFR, Elara Securities Research, Bloomberg, Capital Line, ACE MF 3

India’s allocation in GEM funds has reached back to previous high
of 16.9% seen in Oct’22. This is also historic high allocation. It
will be crucial to see whether FIIs continue increase allocation to
India from hereon.

Likewise, China’s allocation in GEM funds has dropped back to
Oct’22 lows of 25.3%. The allocation discount of India over China
has also reached closer to 30% zone which has been the least
discount since 2008.

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF
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The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note is to provide preliminary information on
the business activities of the company and the projected financial statements in order to assist the recipient in understanding / evaluating the Proposal. Nothing in this document should be construed as an
advice to buy or sell or solicitation to buy or sell the securities of companies referred to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at
an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits
and risks of such an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be
happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited or any of its affiliates have not independently verified all the information given in this Note
and expressly disclaim all liability for any errors and/or omissions, representations or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this
information. Elara Securities (India) Private Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as
principal or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking or other business from
any company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is strictly confidential and is being furnished to you solely for your
information. This Note should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is
not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements within such
jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any
such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or the Advisors without retaining any copies thereof. The Information given in this document
is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara
Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India)
Private Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies, directors, employees, agents or
representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.
This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an indication that there has been no change in the business or state of affairs of the company
since the date of publication of this Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of
the views expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this
report.
Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited.
Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.
Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited (NSE) and in the Capital Market
Segment of BSE Limited (BSE).
Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.
The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in last five years. However, during the
routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on Elara Securities (India) Private Limited for minor operational deviations in
certain cases. Elara Securities (India) Private Limited has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled
by SEBI at any point of time.
Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are registered or proposed to be registered.
Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com
Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.
Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest in the subject company, whereas its
associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of Research Report. Elara Securities (India) Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the
end of the month immediately preceding the date of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more
securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities (India) Private Limited
or its associate entities does not have any other material conflict of interest at the time of publication of the Research Report.

Disclosures & Confidentiality for non U.S. Investors
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Disclaimer for non U.S. Investors
The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate
and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such
information without appropriate professional advice after a thorough examination of the particular situation.

India
Elara Securities (India) Pvt. Ltd.
One International Center, Tower 3, 21st Floor, Senapati 
Bapat Marg,  Elphinstone Road (West) 
Mumbai – 400 013, India
Tel : +91 22 6164 8500

Europe
Elara Capital Plc.
6th Floor, The Grove, 
248A Marylebone Road, 
London, NW1 6JZ, United Kingdom
Tel : +44 20 7486 9733

USA
Elara Securities Inc.
230 Park Avenue, Suite 2415, New 
York, NY 10169, USA
Tel: +1 212 430 5870 
Fax: +1 212 208 2501

Asia / Pacific
Elara Capital (Asia) Pte.Ltd.
One Marina Boulevard,
Level 20, 
Singapore 018989
Tel : +65 6978 4047

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it should not be relied upon as such.
This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or strategies mentioned herein may
not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice, and are only correct as of the stated date of their issue. Prices,
values or income from any securities or investments mentioned in this report may fall against the interests of the investor and the investor may get back less than the amount invested. Where
an investment is described as being likely to yield income, please note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or
security is denominated in a different currency to the investor’s currency of reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that
investment to the investor. The information contained in this report does not constitute advice on the tax consequences of making any particular investment decision. This material does not
take into account your particular investment objectives, financial situations or needs and is not intended as a recommendation of particular securities, financial instruments or strategies to you.
Before acting on any recommendation in this material, you should consider whether it is suitable for your particular circumstances and, if necessary, seek professional advice.
Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not guarantees of future performance
and are based on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual future performance could differ materially from these “forward-looking
statements” and financial information.

Disclaimer for U.S. Investors

Disclaimer & Standard warning
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.
Research analyst or Elara Securities (India) Private Limited or its associate entities have not received any compensation from the subject company in the past twelve months. Research analyst
or Elara Securities (India) Private Limited or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve months. Research
analyst or Elara Securities (India) Private Limited or its associate entities have not received any compensation for investment banking or merchant banking or brokerage services from the
subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities may have received any compensation for products or services
other than investment banking or merchant banking or brokerage services from the subject company or third party in connection with the Research Report in the past twelve months.
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